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LEASE
THIS INDENTURE OF LEASE, made and entered into this ISt
day of July , 1985, by and between Paul McConkey
and Margaret McConkey _ hereinafter called "Lessors",
and LEE FABRICATORS, IMNC. R .hcreinrf:e:

called "Lessee ",

WITNESSET H:

l. Premises: The Lessors do hereby lease to Lessee and ¥

and office Y

Lessee do hereby take and hire from Lessors that certain store space/ space i

. 4759 sq. ft. 9496 sn. ft. o
approximately hy in area, or ground area by s

. -
located at 1725 Pennsylvania Avenue, Bremerton, Kitsap County, Washington,

on property legally described as follows:

The North 8 feet of Lot 19, and all of Lots 20, 21, 22, and the South 80 /L
feet of Lot 23 of Joseph Daly's Garden Tracts, Volume 4 of Plats, page 11, AND
‘the South 54 M/L feet of Lot 1, all of Lots 2, 3, 4, and 5 in Supplemental Plat
of Bay View Garden Tracts, Volume 5 of'PIats, page 19, AND the East half of the
following described property: Commencing at a point 430 feet West and 722.96
feet Morth of the Southeast corner of Lot 1, Section 14, Township 24 Morth,

<
A

Range 1 East, W.M., thence MNorth 66 feet, thence ltest 330 feet, thence South A
., 66 feet, thence East 330 ‘feet, to the point of beginning. . Situated in Kitsap ?
County, Yashington. ) g a0,
g
I
and in accordance with the sk?tch attached hereto, and ~* as- desiganaced:
; color
by the letter "L ",or the ¥uWber Blue , a8 the space to be|loccupies
by Lessee .,
2. Term: The term of this Lease is for a perlod oi
5 years , commencing on the 1st  dqay of July ,| 1985, 7 i
and expiring on the _ 30th. day of June , 1990 . 5?7;

Recelpt is hereby acknowledged of the sum of Four Thous:nf

Five Hundred Twenty-Tyg, , \ps ($4,522.00 ), as remtal for the firs:t and

last months. -
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Lessors grant and give to Lessee the right to extend this Lease

for an additional period of five (5 ) years, upon the same terms

and conditions except as to rental and the option must be exercised by
written notice to Lessors at their last known post office address at
least sixty (60) days before the expiration of the original term of the
lease., Rental for any extended period shall be agreed upon by the parties
prior to the beginning of the extended period, if they are unable so to
do, rental shall be set by a board of abbiters, one appointed by Lessors,
one by Lessee , and the third by the first two appointed, who shall meet
and set the rental and whose decision as to rental shall be final and
binding upon the parties hereto. In the event that rental is not set
before the commencement of the extended period, rental when set shall be
retroactive to the beginning of the extended period.

3. Cancellation: It is particularly understood and agreed
that the property of which this Lease affects a part is for sale and in
the event that the property is sold ;o any third party, this lease shall
be terminated upon ninety (90 ) days written notice to Lessee , at
the expiration of said perio&, Lessee shall have no further right or

interest in said property or right to remain thereon or therein.

4. Real Estate Taxes and Insurance:: @ Lessors shall pay the
necessary costs of real property taxes and shall keep the premises insured
against loss by fire or other hazard and vandalism. Lessors shall be
responsible for the maintenance and repair.of the roof outside, walls
and foundation of the leased premises, and shall keep and maintain the
blacktop which is used for entry to the premises and for parking in good
rep@ir, and Lessee shall be entitled to use the blacktop area for purpose:
of travel by thelr customers and parking by them, in .common with other
tenants of Lessors. property.

Lessee shall be responsible for the maintenance of the interior
of said leased premises and shall do any and all redecorations at their
sole costs and shall maintain the interior of the premises in a neat and
clean condition and a reasonable state of repair during the term of this

lease or its extension,
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5, Utilities and Permits: Lessors shall furnish water, heat

and electrical service to the premises, except where the premises may

be separately metered for electricity, in which case Lessee shall pay
for the electricity used, Lessee shall pay all fees and taxes due any
‘'governmental agency by reason of operating a business-on said leased
premises and shall pay personal property taxes on any personal property

which Lessee may maintain in the leased premises.

6. Use of Premigest The leased premises are for the purpores

metal fabricating

of conducting a husiness therein. The use of said prewises

will be restricted to those purposes and incidental purpose connected

therewith, and shall not be used for any other purposes or business

without the written consent of the Lessors.

7. Assignment and Subletting: Lessee shall not have the right,
at any time during the original term of this Lease or any extension
or renewal thereof, to assign this Lease or to sublet the whole or any
portion thereof without the written consent of Lessor. In the event
that Lessor consent to the subletting of said premises, such sublthing
and acceptance by Lessor of Any rent or other sum of money from any sub-
lessee shall not release Lessee from any of its obliéations under this
Lease.

8, Indemnification: In addition to the provisions for fire

1hsurance to be cirried by Lessors and the additional coverage to $e
carried by Lessee , Lessee shall indemnify and hold harmless the Lessors
from any‘and all liabilities, penalties, damages, expenses and jud;ment
by reason of any injury or claim of injury to person or property o‘ any
nature and howsoever caused, arising out of the use, occupation ang contro
of the demised premises, or the streets, alleys and sidewalks adjacent
thereto, by Lessee at any time during the demised term, including}chose
resulting féom any work in connection with any alterations, changcr, new
construction or demolition.

Lessee shall keep in full force and effect such insurance

policies covering liability as will fully protect Lessors and Lessee
|
against claims or any and all persons for personal injury, death or

property damage occurring in, on or about the demised premises or in, on
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or about any adjoining streets, sidewalks and passageways, such insurance
to afford protection to the limit of not less than $50,000.00 in respect

to damage to any property of any person and not less than § 1,000,000.00

in respect to injury or death to a single person, and to the limit of

not less than $1’000Jm0-00 in respect to any one accident.

Lessee shall furnish to Lessors, upon request, evidence reasonabl
satisfactory to Lessors that such Iinsurance policies are in effect.

9. Improvements, Alterations and Changes: Lessee shall keep

and maintain the premises by redecorating the interior as needed during
the term of this Lease, but shall have no right to make any major alter-
ations, structural changes to the bullding situated upon the leased

real property without first having obtained in writing the consent of the
Lessors to any such improvements, alterations and/or changes and 1f such
i; gliven, such changes and alterations shall be done at the sole expense
of the Lessee and shall be in acco;dance with whatever building code or
regulation is in effect by any government or lawful authority at the time.

10. Surrender of Premises: Lessee shall, upon the expiration of

- the original term of this Lease or the expiration of any extension lor
renewal thereof, or other termination of this Lease for any reason,
whatéover, surrender to Lessors the said demised premises, togethey with
the buildings and structures now or hereafter erected or standing thereon,
except such buildings as by the terms of this Lease are deemed to be

the personal property between Lessors and Lessee , together with all
alterations, repairs, improvements and replacements of the existing
building, in good condition and repair, except E;r reasonable wear and
use "thereof, and except for damage caused by any other hazard for which
Lessee are obligated to maintain insurance under the provisions of this
Lease, which damage shall be repaired with the iproceeds of such other
hazard insurance required to be provided by Lessee .

11. Condemnation: In the event the premlses are taken by any
lawful government authority by exercise of the right of imminent domain,
.this Lease shall terminate and Lessee’ Bhall have no right to share in
the award or compensation paid therefor the value of the land and improve-
ments, but shall have the right only to negotiate for their loss of use
of the premises for the balance of any term remaining with such condemning

authority.



12, Modifications and Changes: This Lease shall not be chan

orally, but only by agreement in writing signed by both partles ther

13. Binding Covenants: All of the covenants, agreements, te

conditions, provisions and undertakings in this Lease, or any renewa
thereof contained, shall extend to and be binding upon the heirs,
executors, administrators, successors and assigns of the respective

parties hereto, the same as 1if they were in every casc named and exp

ped
eto.
ras,

ls-

ressed

and that the same shall be construed as covenants running with the land,

and wherever in this Lease reference is made to either of the parci
hereto, it shall be held to include and apply also whenever and whe
application to the heirs, executors, administrators, personal repre
tives, successors and assigns of such party, the same as if Lin each
every case so expressed.

IN WITNESS WHEREOF, the parties have executed this Lease in

duplicate this 1st day of " July , Lugh,
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./@/%‘N{' 5 .
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s
ever
enta=

and

MANAGER, LEE FABRICATORS, 1MC.

"Lessors" "Lessee

STATE OF WASHINGTON )
) ss.
COUNTY OF KITSAP )

On this day personally appeared before me THEODORE C. uLOMﬁE
and MARIAN J. BLOMBERG, to me known to be the individuals described
and who executed the within and foregoing instrument, and “0k"°w1c18
that they signed the same as their free and voluntary act and deed,
the uses and purposes therein mentioned.

GIVEN under my hand and official seal this ] day of

C\.( LDM , 1985,
¢ O
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NOTARY PUBLIC in and for the Sta
Washington, residiang at

Neeme o .
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LEE FABRICATORS, INC.

Area

Building 1
Building 2
Building 3
Building 4
Building 5
Building 6
Open Ground 10
Open Ground 11
- Garage 12
Office 13

Total

Size
42 x 99 4158
33 x 56 1848
33 x 43 1419
27 x 43 1161
21 x 91 1911
25 x 50 1250
Varies 7131
91 x 25 2275
40 x 60 2400
18 x 34 612

Cost/Sq.Ft./Yr. Cost/Mo. Total/Mo.
15850 12.5¢ 519.75
1.25 10.4¢ 192119
1.25 10.4¢ 147.58
1.25 10.4¢ 120.74
1.00 8.3¢ 158.61
1.50 12.5¢ 156.25

25 2¢ 142.62
L3 2¢ 45./50
3.00 25¢ 600.00
3.00 25¢ 178.40

$2,261.

00
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